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Why does this matter? 

We regularly advise Australian crew working on superyachts worldwide. The most common (and costly) 
mistake we see is assuming that working offshore means no Australian tax obligations. In many cases, that’s 
wrong. If you remain an Australian tax resident, you are generally taxed on your worldwide income, including 
your yacht salary. 

Do you need to lodge an Australian tax return? 

In simple terms, you will usually need to lodge if: 

• You are an Australian tax resident, and
• You earn any income, including foreign employment income

This applies even if: 

• You are employed by a foreign company
• You are paid into an overseas bank account
• You spend extended periods outside Australia

The bottom line 

If you are still an Australian tax resident, your overseas income does not fall outside the Australian tax net. 

The key issue: tax residency 

Your tax outcome is driven by whether you remain an Australian resident for tax purposes. This is not just 
about how many days you spend in Australia. You are likely still a resident if: 

• You maintain a home or base in Australia
• Your family or partner remains in Australia
• You return regularly between contracts
• Your time overseas is temporary or open-ended

You may become a non-resident if: 

• You permanently relocate overseas
• You establish a long-term home outside Australia
• You significantly reduce your ties to Australia

Our experience: 

Most yacht crew — particularly early in their careers — remain Australian tax residents. 
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What income is taxable in Australia? 
If you are an Australian resident: 

Salary and wages from yacht employment Taxable 

Tips and gratuities Taxable 

Bonuses Taxable 

Interest (Australian and offshore accounts) Taxable 

Investments (shares, crypto, funds) Taxable 

There is no general exemption simply because income is earned overseas. 

Is foreign employment income tax-free? 
In most cases, no. The foreign employment income exemption is now very limited and typically only applies 
to specific government or aid roles. Yacht crew will generally not qualify. 

What if you pay tax overseas? 
Australia provides relief through the Foreign Income Tax Offset (FITO): 

• You still declare your income in Australia

• You may claim a credit for foreign tax paid
However: 

• It does not always eliminate Australian tax
• Poor structuring can still lead to higher overall tax

Common traps we see 

1. “I’m overseas, so I don’t need to lodge” The ATO has extensive international data 
matching. This can result in: 

• Paying the tax owed 
• Penalties 
• Interest 
• Audit activity 

2. Assuming non-residency too early Being overseas does not automatically change 
your residency. The ATO looks at: 

• Your ties 
• Your intentions 
• Your arrangements overseas 
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Many crew are paid gross. This often creates: 
• Large, unexpected tax bills 
• Having to manage a large tax debt 

3. No tax withheld 
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4. Weak record keeping You must track: 
• Income
• Travel days
• Contracts
• Foreign tax paid

Income must be reported in AUD using ATO rates. 

5. Ignoring other income The ATO receives data on: 
• Bank accounts
• Investments
• Crypto

Nothing is invisible. 

6. HELP and Medicare exposure You may still need to pay: 
• HELP/HECS repayments
• Medicare levy

Practical steps to manage your position 

✅Get your residency reviewed early - This is the biggest driver of your tax outcome.

✅ Set aside money for tax - If no tax is withheld: set aside 20%–40% of your income

✅Maintain proper records - Keep: contracts, payslips, travel logs, foreign tax evidence

✅ Plan ahead - Before: taking contracts, moving overseas, investing - get advice on your tax exposure

Key takeaway 

Most Australian superyacht crew remain Australian tax residents and must declare overseas income. 
Getting this wrong can be expensive. Getting it right creates certainty and better outcomes. 

How Tax Navigate can help 

Tax Navigate specialises in residency and cross-border tax issues. We assist with: 

• Residency assessments
• Tax returns including foreign income
• ATO compliance risk management
• Strategic tax planning

We provide clear, commercial advice tailored to your situation.
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